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Pundits are saying private equity 
is back for 2025 – is this true?

Well, from our perspective, 
it never went away! But 
taking stock at the end of 
January, we believe that the 
private equity environment 
is healthier now than it has 
been for years. Venture capital 
markets, in particular, are 
positioned for growth, driven 
by advancements in AI and 
digital tools, a rebound in IPO, 
and favourable regulatory 
developments. 

Dealmaking activity is also set to 
pick up with improving macro 
conditions, most notably in the 
US. A continuation of interest 
rate cuts should be particularly 
supportive for deal flow, and 
there is a huge amount of dry 
powder waiting on the sidelines.

What about agritech more 
specifically?

Agriculture is no longer a 
peripheral consideration of tech 
innovation but the central lens 
of climate adaptation. Venture 
capital investment into agritech 
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increased for the second 
consecutive quarter in Q3 2024. 
According to newly released 
PitchBook data, agritech saw 
USD1.6 billion invested across 
159 deals in Q3 2024, with a 15% 
increase vs. Q2 in deal value. 
This resurgence in investment 
underscores growing investor 
confidence in the sector’s 
potential to address critical 
challenges in agriculture and 
climate change. 

In Q3 2024, the agritech sector 
demonstrated a strong focus on 
sustainability, carbon removal, 
and technological innovation, 
with several key developments 
highlighting these trends. 
According to PitchBook data, 
the long-term outlook for 
agritech remains positive, with 
the global market projected to 
reach USD43.3 billion by 2029, 
growing at a compound annual 
growth rate of 16.6%.

The US agritech market is 
recovering faster than other 
markets – what’s driving this?

All the major agrochemical 
companies, including Bayer, 
Corteva, Syngenta and BASF, 
now have departments 
dedicated to biologicals*, and 
have collectively made many 
acquisitions in the space over 
the last decade. This expansion 
beyond – or as a complement 
to – chemicals is one of the 
key factors driving the market 
globally, particularly in the US, 
which is not only one of the 
largest markets but is where 

regulation on agriculture 
bio-tech is also more open to 
innovation. Typically, the US 
authorisation process lasts 3–4 
years, compared to 6–7 years in 
Europe.

Gene editing and AI 
sectors also saw notable 
advancements in the US. 
Pairwise’s USD40 million Series 
C funding raise in September, 
as well as its joint venture with 
Corteva, highlight the growing 
importance of gene editing 
in developing climate-resilient 
crops, particularly for major ‘row 
crops’, such as corn and soya 
beans.

What exposure does Mirabaud 
Regenerative Growth I have to 
US agritech?

Half of the portfolio is currently 
tied to the US market through 
three positions. 

The first is Pachama, a world-
first AI-powered carbon credits 
platform dedicated to nature-
based carbon removal using 
remote sensing (satellite images, 
LiDAR, drones) and machine 
learning to validate the carbon 
captures. 

The second exposure is 
AgroSpheres, which is 
developing an encapsulation 
technology for agricultural 
biologicals and active 
ingredients leveraging other 
modes of action, such as 
proteins and RNAi. It has the 
potential to reduce pesticide 

* Innovative nature-based technologies that can serve as an important part of many 
integrated crop management systems – often in the form of biocontrols and biostimulants.
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use and avoid damage to 
biodiversity. 

The third exposure is Micropep, 
which is a French company 
largely operating in the US. It has 
developed a micropeptides-
based solution to modulate 
existing plant gene expression 
through RNA. The start-up 
currently focuses on active 
ingredients for herbicides and 
fungicides.
 
What about agritech in Europe 
vs. the US?

In Europe, regulatory consistency 
fosters greater resilience 
for agritech investment. In 
contrast, the US offers both 
greater potential and higher 
volatility. The US market’s size, 
coupled with its innovation-
driven ecosystem, positions it 
for a more robust recovery if 
favourable policies emerge. 
Regulatory frameworks focused 
on climate change, along 
with trade agreements and 
incentives for sustainable 
agriculture, could potentially 
hasten this recovery, creating 
an environment conducive to 
more efficient funding flows to 
innovative companies. However, 
this recovery is highly sensitive to 
political shifts. A shift in priorities 
away from climate policy or the 
adoption of more protectionist 
trade policies could hinder the 
recovery in the US. 

In contrast, Europe, while not 
as dynamic as the US, offers 
consistent progress driven by 
its long-term commitment 
to sustainability and its strict 

regulatory frameworks.

What are the major challenges 
in agritech this year?

The agritech sector is expected 
to grow this year, but its 
expansion will be closely tied 
to the economy, both in the US 
and on a global view. Tariffs, 
supply chain issues, and inflation 
are still big challenges, but a 
lot of the sector’s growth will 
depend on what new US and 
European governments decide. 
Policies about climate initiatives, 
subsidies, and agricultural trade 
deals will either make it easier to 
invest or make the market more 
uncertain. 

Funding is another one. 
According to research 
by Cascadia Capital, 
approximately 30% of agritech 
start-ups are potentially in 
need of financing, with USD10-
15bn in funding at stake. The 
backlog of USD10-15bn of 
potential funding needed has 
forced companies to decrease 
valuation expectations, creating 
“The Great Reset” and promising 
potential opportunities for new 
investment funds.

The financial challenges 
faced by major agrochemical 
companies suggest that large-
scale acquisitions in the agritech 
space will remain slow in 2025. 
Many of the industry’s biggest 
companies are focused on 
controlling costs and improving 
how they operate, leaving 
them with little desire to make 
major deals. This pause in 
acquisitions is likely to continue 
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for the next couple of years 
as these companies manage 
their financial performances 
and recover from ongoing 
market pressures. This may 
create more opportunities for 
smaller companies and private 
equity firms. Smaller companies 
with capital to invest could 
buy assets or technologies at 
favourable price points. This 
could fuel momentum around 
company buy-ups. 

Can you summarise your outlook 
for agritech in 2025?

First, the landscape of investors 
in the agritech sector is evolving. 
Many venture funds have 
encountered difficulties securing 
substantial exits, which makes 
it unlikely that they will raise 
new rounds of funding. In light 
of these challenges, impact-
focused and climate-centric 
VCs are stepping in to meet 
the need to address climate 
change and its critical ties to 
agriculture. Food and agriculture 
will be key components of this 
climate change focus. These 
investors prioritise sustainability, 
measurable results, and long-
term viability.

Second, the role of AI and big 
data computing in agriculture 
is rapidly evolving, with its 
practical applications poised 
to become more evident in 
2025. We expect investment 

to shift from broad AI promises 
to resolving specific, high-
value problems. Companies 
that leverage AI in specific 
areas, such as plant breeding 
and gene editing, soil health 
monitoring, crop disease 
prediction, supply chain 
management, and biological 
innovation, should be well-
positioned to attract funding.

Third, we foresee a scenario in 
which companies with time-
sensitive investors may be 
compelled to divest at lower 
valuations, thereby creating 
opportunities for strategic 
consolidations at a fraction 
of the value. We are very 
cautious regarding valuations, 
recognising that high valuations 
don’t necessarily equate to 
success, and noting that market-
released valuations may not 
fully reflect actual financial 
performance. Instead, we 
advise focusing on commercial 
traction and product testing 
as primary metrics. We are 
demanding clearer proof 
points, tighter unit economics, 
and scalable business models 
that can pass more intense 
scrutiny. This shift may favour 
younger start-ups still in early 
growth stages, while later-stage 
companies that have yet to 
demonstrate financial viability 
could face significant hurdles.
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IMPORTANT INFORMATION

This marketing material contains information or may incorporate by reference information concerning 
certain collective investment schemes (“funds”) which are only available for marketing in countries 
where they are registered or notified for marketing purposes. It is for your exclusive use only and it is not 
intended for any person who is a citizen or resident of any jurisdiction where the publication, distribution 
or use of the information contained herein would be subject to any restrictions. It may not be copied 
or transferred. This material is provided for information purposes only and shall not be construed as an 
offer or a recommendation to subscribe, retain or dispose of fund units or shares, investment products or 
strategies. Before investing in any fund or pursuing any investment strategy, you should consult the relevant 
legal documents. Do not base any investment decision on this communication alone. The sources of 
the information contained within are deemed reliable. However, the accuracy or completeness of the 
information cannot be guaranteed, and some figures may only be estimates. In addition, any opinions 
expressed are subject to change without notice. There is no guarantee that objectives and targets will 
be met by the portfolio manager. All investment involves risks, returns may decrease or increase, notably 
because of currency and market fluctuations and investors may lose all or a substantial portion of the amount 
invested. Past performance is not indicative or a guarantee of future returns. 

This communication may only be circulated to eligible counterparties, institutional and professional investors, 
and should not be circulated to retail investors for which it is not suitable.

Fund I (“Fund”) is a sub-fund of Mirabaud Regenerative Growth S.C.A. SICAV-RAIF, a reserved alternative 
investment fund incorporated in Luxembourg, subject to ELTIF rules and, as such, authorized by and subject 
to the supervision of the CSSF (Commission de Surveillance du Secteur Financier, Luxembourg). Further 
information on sustainability is available at the following link: https://www.mirabaud-am.com/en/responsibly-
sustainable. This marketing material has been prepared jointly with Z Impact Ventures SA. The Fund is a 
closed-end fund - shares cannot be redeemed at investors’ request. You may not be able to sell your shares 
easily or you may have to sell them at a price that significantly impacts on how much you get back. You 
should carefully read the risk factors described in the Fund’s prospectus and seek your own independent 
financial, legal and tax advice.

In the UK, the Fund has not been authorized, recognized or otherwise approved by the UK Financial Conduct 
Authority (“FCA”) or any UK authorized person. The Fund is a scheme notified to the FCA pursuant to the UK 
AIFMD National Private Placement Regime (NPPR) and qualifies as an unregulated collective investment 
scheme (“CIS”) as defined in the Financial Services and Markets Act 2000 of the United Kingdom (“FSMA 
2000”). Unregulated CIS may invest in riskier assets or use riskier investment strategies than authorised or 
recognised schemes. As such, unregulated CIS cannot be promoted in the United Kingdom to the general 
public. Unregulated CIS can be promoted to some specific types of investors (such as certified high net worth 
investors, certified sophisticated investors, self-certified sophisticated investors), subject to certain conditions 
being satisfied. Investors may not have access to the Financial Ombudsman Service or Financial Services 
Compensation Scheme (FSCS). Reliance on the Fund’s prospectus and/or on this material for the purpose 
of engaging in any investment activity or buying the Fund’s shares may expose investors to a significant risk 
of losing all the assets invested. Regardless of their respective “sustainable” objectives or characteristics, 
the funds notified under the NPPR are not subject to the UK Sustainability Disclosure Requirements (SDR) 
“labelling” regime and are not permitted to adopt labels on a voluntary basis. In Switzerland, the Fund has not 
been approved by the FINMA (Swiss financial market supervisory authority – FINMA) for offering in Switzerland 
pursuant to art. 120(1) and (2) of the Swiss federal act on collective investment schemes of 23 June 2006 
(“CISA”). Accordingly, pursuant to art. 120(4) CISA, the Fund may only be offered or advertised in Switzerland 
to “qualified investors”, as defined by article 10(3) and 10(3ter) of CISA. 

Issued by: in the UK (as the legal representative for copies of the Prospectus): Mirabaud Asset Management 
Limited, which is authorised and regulated by the Financial Conduct Authority under firm reference number 
122140. In Switzerland: Mirabaud Asset Management (Suisse) SA, 29, boulevard Georges-Favon, 1204 
Geneva, as Swiss representative. Swiss paying agent: Mirabaud & Cie SA, 29, boulevard Georges-Favon, 1204 
Geneva. In France: Mirabaud Asset Management (France) SAS, Spaces 54-56, avenue Hoche, 75008 Paris. In 
Luxembourg, Italy and Spain: Mirabaud Asset Management (Europe) S.A., 6B, rue du Fort Niedergruenewald, 
2226 Luxembourg. The Prospectus, the Key Information Document (KID), the Articles of Association, as well as 
the annual and semi-annual reports (as the case may be) of the funds may be obtained free of charge from 
the above-mentioned entities.


