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MACROECONOMICS 

In May, equity markets were again supported by measures to reopen econo-
mies, an upturn in confidence indicators, progress with efforts to develop a 
vaccine and fiscal measures in Europe. Accordingly, we increased our net 
exposure to Swiss and foreign equities. We also recommend positions on 
small- and mid-caps in Switzerland and elsewhere in Europe. Despite increas-
ing our positions, we remain underweight on equities given today’s weak eco-
nomic fundamentals and very high market valuations. We also resumed posi-
tions on certain high-quality manufacturing stocks and we are overweighting 
our theme-based investments, investing in stocks that will benefit from invest-

ments related to energy and environmental transition.  

EQUITIES 

Central banks continued to inject huge amounts of liquidity, and the US Feder-
al Reserve’s balance sheet now amounts to $7,100 billion. For the first time in 
its history, the Fed bought investment-grade corporate bonds in May, starting 
with bond ETFs and continuing with direct bond purchases. In Europe, the 
European Central Bank increased its asset purchases under its pandemic 
emergency purchase programme (PEPP). In the circumstances, we remain 
positive on Swiss and foreign corporate bonds. Despite the increase in corpo-
rate default rates, credit spreads will continue to narrow because of central-
bank asset purchases and the gradual upturn in the Swiss and European 
economies in the second half of 2020. 

BONDS 

The Swiss franc has lost ground against the euro since mid-May. Although 
Switzerland’s very open economy should quickly benefit from the economic 
reopening measures around the world, the upward pressure on the franc has 
been balanced out by Swiss National Bank intervention, as shown by the fur-
ther increase in commercial bank deposits held with the SNB, and by the 
agreement regarding the European support fund. However, we remain positive 
on the Swiss franc against the euro, given the massive injections of liquidity by 
the ECB and the rise in geopolitical stress around the world. We remain over-
weight gold, which is still benefiting from strong physical and financial demand 

and from central-bank liquidity injections.  

EXCHANGE RATES AND REAL ESTATE MARKET 
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Swiss GDP fell 3% in the first quarter of 2020 because of lower investment 
and consumer spending. The contraction is likely to be even larger in the 
second quarter. With most of the world’s economies now easing their lock-
downs, Switzerland’s very open economy should recover rapidly in the sec-
ond half of the year. Switzerland’s PMI – the index that shows the level of 
confidence among purchasing managers – also rebounded in May, although it 
remains depressed. However, GDP will take some time to move back to its 
pre-crisis level. Higher unemployment and the widespread use of short-time 
working arrangements will drag down household incomes and consumer 
spending. In addition, the risk of a second wave of infections will limit busi-

ness investment.  
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LEADING INDICATORS 

LABOUR MARKET 

PRICE TREND 

GDP AND INFLATION FORECASTS 

Source: Mirabaud Asset Management 

GDP GROWTH AND INDUSTRIAL PRODUCTION 
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EQUITY MARKET 

SMALL / LARGE CAPITALISATIONS 

EARNINGS TREND 

INTEREST RATE DIFFERENTIAL 

Source: Mirabaud Asset Management 

EQUITY MARKET 
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SNB INTEREST RATES 

EXPECTED INFLATION (INFLATION SWAP) 

ECONOMIC SURPRISE 

SBI INDEX: RETURN AND DURATION 

Source: Mirabaud Asset Management 

SOVEREIGN INTEREST RATES 

REAL INTEREST RATE 

INFLATION 

BONDS INDEX PERFORMANCES 
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FX FORECASTS 

EXCHANGE RATES 

INTEREST RATE DIFFERENTIALS 

Source: Mirabaud Asset Management 
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REAL ESTATE FUNDS’ AGIO 

REAL ESTATE FUNDS PERFORMANCE 

REAL ESTATE MARKET VALUATION 

REAL ESTATE PRICE TREND BY REGION 

Source: Mirabaud Asset Management 

REAL ESTATE FUNDS’ DIVIDEND YIELD 
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REAL ESTATE PRICE TREND 
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This presentation is for information purpose only and is not the result of an independent financial research. Information contained in this document has been obtained from sources 

considered reliable. However, no warranty, nor guarantee is given in relation with this presentation, in particular, with regard to its accuracy or completeness. Mirabaud Asset Manage-

ment (Suisse) SA has not undertaken any legal or tax analysis related to the information contained herein. Clients should seek their own independent advice on such matters. All docu-

ments and views expressed constitute judgment as of the date of writing and may change at anytime without notice and without obligation to update. Any investment decision must be 

taken on the basis of a detailed and appropriate analysis; this presentation should not be considered as the relevant information to take an investment decision. Where some funds are 

described in this presentation, any investor considering a direct investment in a  fund shall rely on the prospectus only. Certain transactions and products described in this presentation 

might not be suitable for all investors due to the high risk characteristics or due to the ineligibility of some of them. Past performance is not necessarily indicative of current or future 

results. Performance figures do not take into account any expenses related to transactions.  
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IMPORTANT INFORMATION 

This document is for the exclusive use of the individual to whom it has been given and may not be either copied or transferred to third parties. In addition, 

this document is not intended for any person who is a citizen or resident of any jurisdiction where the publication, distribution or use of the information 

contained herein would be subject to any restrictions or limitations.  

The contents of this document are provided for information purposes only and shall not be construed as an offer or a recommendation to subscribe for, 

retain, pursue or dispose of fund units, shares, investment products or strategies. Potential investors are recommended to seek professional financial, legal 

and tax advice prior to making an investment decision. The sources of the information contained in this document are deemed reliable. However, the accu-

racy or completeness of the information cannot be guaranteed, and some figures may only estimates. All investment involves risks. Past performance is not 

indicative or a guarantee of future returns, and investors may lose the amount of their original investment.  

This communication may only be circulated to Eligible Counterparties and Professional Investors and should not be circulated to Retail Investors for whom it 

is not suitable. 

This document is issued by the following entities: in the UK: Mirabaud Asset Management Limited which is authorised and regulated by the Financial Con-

duct Authority under firm reference number 122140; in Switzerland: Mirabaud Asset Management (Suisse) SA, 29, boulevard Georges-Favon, 1204 Gene-

va, as Swiss representative. Swiss paying agent: Mirabaud & Cie SA, 29, boulevard Georges-Favon, 1204 Geneva. In France: Mirabaud Asset Management 

(France) SAS, 13, avenue Hoche, 75008 Paris. In Spain: Mirabaud Asset Management (España) S.G.I.I.C., S.A.U.., Calle Fortuny, 6 - 2ª Planta, 28010 Madrid. 

The Prospectus, the Articles of Association, the Key Investor Information Document (KIID) as well as the Annual and Semi-Annual Reports (as the case may 

be) of the funds may be obtained free of charge from the above-mentioned entities. 


