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ECONOMIC CONTEXT

GLOBAL ECONOMY

The economic slowdown will continue until the end of the year, in the wake of the
combined impacts of higher commodity prices, supply difficulties as well as
ongoing monefary fightening in most countries. The ECB is expected fo raise its
deposit rate in the euro area at ifs July meeting and to quickly exit its negative rate
policy. Inflation in developed countries will slow at the end of the year with base
effects on energy components and economic moderation. Although its future
evolution is made somewhat uncertain as a result of rising food inflation. Against
this backdrop, the majority of investor concerns are now focused on the frajectory

of economic growth, in addition to inflation.
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IN SWITZERLAND

Swiss inflation remains at much lower levels than in the euro area, as the
strong franc keeps imported inflation in check. However, it continues to
grow, and at almost 3%, it is now above the Swiss central bank’s
fargef. On the other hand, price pressures now extend fo the nom
energy and food sectors. In view of this rise, the SNB's vice-president
stated that the central bank would be ready to act if the rise in
inflation continued. In fact, a 50 basis point increase in the policy
rate was announced in June, by the SNB, bringing it to -0.25%. By
following the ECB's monetary tightening, the SNB could also exit

the negative inferest rate policy without causing a major movement

in the franc.



FINANCIAL MARKETS

MARKET REVIEW

The downward trend in equity markets continued until midMay. The rebound ot
the end of the month due to the Fed's slightly less aggressive announcements
finally allowed the S&P 500 to record a stable monthly performance, but the
European market is sfill lagging with the restrictive tone adopted by the ECB. In
Switzerland, the SMI was down more than 4% over the month. For the same
reasons, there was a divergence between sovereign bonds in Europe and the
United States. The US 10-year sovereign rate has fallen by almost ten basis
points and is back around 3%. In contrast, the German sovereign rate of the
same maturity continued its upward movement, as did the Swiss 10year govern-
ment bond yield, although to a lesser extent. The later ended May at 0.86%.

OUR CONVICTIONS

We maintain our underexposure to the equity markets. The risks of
recession have increased significantly over a 24-month horizon due to
the intensification of monetary tightening by central banks. These
elements are unlikely fo reassure expectations on corporate earnings,
which will be one of the main drivers of equity market performance this
year, given the withdrawal of liquidity which negatively affecting
valuations. We remain cautious on growth stocks within the equity
portfolio. VWe also continued our repositioning fowards defensive
sectors at the expense of cyclical ones. As inflation remains high, the
rise in bond yields is likely fo continue. We remain underweight bonds
and maintain our objective of gradually increasing bonds duration in
our porffolios considering recession risks. Finally, given the ongoing
geopolitical uncertainty, we remain positive on the Swiss franc,

although its room for appreciation is limited.
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This document is for the exclusive use of the individual to whom it has been given and may not be either copied or transferred to third parties. In addition,
this document is not intended for any person who is a citizen or resident of any jurisdiction where the publication, distribution or use of the information

contained herein would be subject to any restrictions or limitations.

The contents of this document are provided for information purposes only and shall not be construed as an offer or a recommendation to subscribe for,
retain, pursue or dispose of fund units, shares, investment products or strategies. Potential investors are recommended to seek professional financial, legal
and tax advice prior to making an investment decision. The sources of the information contained in this document are deemed reliable. However, the
accuracy or completeness of the information cannot be guaranteed, and some figures may only estimates. Any opinions expressed are subject fo change
without notice. All investment involves risks. Past performance is not indicative or a guarantee of future retumns, and investors may lose the amount of their

original investment.
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