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A.Lake, F.Luis A. Cattermole  

 

We reduced our short position in 10 year Treasuries.   

 

The Fed meeting this week opened the door to policy normalisation and yields globally reacted especially at 

the short end of the curve. Rate rises are on the horizon for 2023 with signals of tapering language being 

introduced sooner rather than later. European economic data is improving on the roll out of the vaccine as 

well as the pandemic funds spending.  

Market Activity 

Portfolio Activity 

 

Current Modified Duration: 2.57 

Duration 
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Data Level 

Itrxx XO Index 233bps 

Itrxx Fin Sen Index 54bps 

Itrxx Fin Sub Index 103bps 

CDX HY Index 109.95 

S&P 500 Index 4221 

 

The key question over the next few months will be whether inflation is in fact transitory.  

 

Outlook 

Data Level 

5yr Gilt 0.37% 

5yr Bund -0.60% 

5yr UST* 0.86% 

10yr UST* 1.48% 

10yr JGB* 0.05% 

Data Level 

GBP/USD 1.39 

GBP/EUR 1.16 

EUR/USD 1.19 

3m US LIBOR 0.124 

3m EUR LIBOR -0.54 

Source: Mirabaud Asset Management.  

Source: Mirabaud Asset Management and Markit as of 11/06/2021. *US Treasury; Japanese Government Bond 
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