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ECONOMIC CONTEXT

GLOBAL ECONOMY

The idea that central banks are starting to move away from aggressive rate hikes is
af the very heart of market expectations, although a pivot towards expansionary
policies is some way off. The US Federal Reserve (Fed) left the door open to slow
down the pace of inferest rafe hikes and the Bank of England (BoE) has indicated

that policy rafes are unlikely to reach the levels expected by investors. The \\\ \\ \ ‘ M , ' ”///////
European Central Bank (ECB) has also adopted a more cautious rheforic regarding
future rate hikes. On an economic level, the latest surveys reveal that activity in the
euro area is now beginning to confract. In the US, the number of initial jobless

claims remains low, but core inflation is showing the first signs of a slowdown.
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IN SWITZERLAND Ms 6
Inflation in Switzerland has also most likely reached its peak. As a result /l \\
Uttt

of the moderation of domestic inflationary pressures, the core inflafion
rate slowed to 1.8%"in October. The easing of global supply chain
issues, coupled with the demand slowdown as financial conditions
fighten, is seemingly having a visible impact on prices. Business
activity in Switzerland is likely to slide in the fourth quarter. Consumer
confidence has fallen again and both the PMI and the KOF
economic barometer show a decline in corporate expectations in
light of a reduction in electricity consumption and a moderation in

global growth.
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FINANCIAL MARKETS

MARKET REVIEW

Equity markets rebounded in October despite the relatively cautious positioning
of investors. The combination of expectations of a central bank pivot and over-
sold signals acted as a shortterm buying opportunity. As a result, the Swiss
Market Index (SMI) rose by more than 5% in October, and this upward frend
continued at the beginning of November in the wake of the more reassuring
inflation data released in Switzerland and the United States. Sovereign bonds
remained volatile in October. After once again reaching nearly 1.5%, the Swiss
10-year government bond vyield finally closed out the month at around 1.10%*. It
continued fo fall during early November as domestic inflafionary pressures eased
and the expected peak in SNB's policy rafe during this cycle was modestly re-

vised downward by investors.

OUR CONVICTIONS

We reduced our underweight positioning in equities at the beginning of
November, as US inflation appears to have reached its peak and the
high point in yields of this cycle is most likely imminent. We could
continue to gradually increase equity exposure considering a longrterm
investment perspective. We confinue to favour defensive sectors and
remain cautious on growth stocks in this opening phase of the market
recovery unfil the impact of a US recession on cyclical companies’
earnings are more accurately priced in. Furthermore, we have
purchased investment grade corporate bonds, which have regained a
favourable risk/return profile. Credit spreads have increased
significantly since the beginning of the year and are now above their
longterm average. And lastly, we have taken profits on the US dollar
positions in the Swiss franc accounts, bringing these positions to neutral.
Indeed, it is likely that the inferest rate differential will no longer be
supportive due fo the potential slowdown in the pace of rate hikes from

the Fed.
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IMPORTANT INFORMATION

This marketing document is for the exclusive use of the individual to whom it has been given and may not be either copied or transferred to third parties. In
addition, this document is not intended for any person who is a citizen or resident of any jurisdiction where the publication, distribution or use of the

information contained herein would be subject to any restrictions or limitations.

The contents of this document are provided for information purposes only and shall not be construed as an offer or a recommendation to subscribe for,
retain, pursue or dispose of fund units, shares, investment products or strategies. Potential investors are recommended to seek professional financial, legal
and tax advice prior to making an investment decision. The sources of the information contained in this document are deemed reliable. However, the
accuracy or completeness of the information cannot be guaranteed, and some figures may only estimates. Any opinions expressed are subject fo change
without notice. All investment involves risks. Past performance is not indicative or a guarantee of future retumns, and investors may lose the amount of their

original investment.

This communication may only be circulated to Eligible Counterparties and Professional Investors and should not be circulated to Retail Investors for whom it is not
suitable.

This document is issued by: Mirabaud Asset Management (Switzerland) Ltd, 29, boulevard Georges-Favon, 1204 Geneva, Switzerland.
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